
Portfolio performance

Portfolio -1.76% 4.47% 15.60% 10.86%

Benchmark -2.23% 0.70% 8.95% 8.10%

Top 3 and bottom 3 performing stocks Market Commentary

Top 3:

Bottom 3:

Portfolio changes

Stocks joined or increased:

Stocks removed or reduced:

Current portfolio: Top ten holdings Portfolio Commentary

Stock

Commonwealth Bank Ltd

Cochlear Ltd

Fortescue Metals Group Ltd

QBE Insurance Group Ltd

ASX Ltd

National Australia Bank Ltd

Xero Ltd

OZ Minerals Ltd

ResMed Inc

CSL Ltd

7.03%

3.20%

1 Month 3 Month 6 Month

10.40%

Inception p.a.

11.95%

8.06%

5 Year

December 2019 Monthly Report - Australian Eagle Growth High Conviction Equity

1 Year 10 Year

31.11%

Treasury Wine Estates Ltd (-0.25%): A wine maker, 

distributor and marketing company. The share price 

is approaching our valuation target.

NextDC Ltd (-0.50%, Exit): An Australian data centre 

owner and operator. The share price has reached 

our valuation target.

Altium Ltd (+0.50%): A cloud based printed circuit 

board software company. Management's 

articulated plan to dominate the industry has led to 

upgraded guidance of its 2025 subscriber and 

financial goals.

Out/(under) 

performance
2.76%

in Alaska. Altium forecast 50k 

subscribers by FY20 and also upgraded 

its 2025 targets with a new "Rule of 50", 

which included a minimum EBITDA 

margin of 37%. Fortescue maintained 

FY20 production guidance while stating 

that Eliwana and Iron Bridge projects 

remain on track. Lendlease sold its 

Engineering division excluding 3 projects 

and its Services division for $180m while 

holding its restructuring cost estimate 

steady at $450-550m. Elders reaffirmed 

5-10% growth targets for FY20 at its 

AGM. Nearmap acquired technology and 

intellectual property for US$3.5m to 

assist with penetration of the roofing 

and solar industry. Pushpay acquired a 

church management system provider 

which is expected to be earnings 

accretive in FY21. OZ Minerals 

announced that Carrapateena has 

produced its first copper concentrate 

and production ramp up has been 

shortened to 12 months. Sydney Airport 

reported flat passenger traffic growth as 

the number of Chinese arrivals fell 6%, 

offset by strong growth in Indians.

World markets rose as the US markets 

reached all-time highs with news of a 

trade truce. President Trump was 

impeached by Congress and Boris 

Johnson was re-elected as PM. The US 

yield curve steepened on strong 

economic growth and phase 1 trade deal 

optimism. Sweden hiked rates back to 

0% after 5 years of negative rates. China 

announced strong economic data aided 

by recent fiscal stimulus which offset 

trade headwinds. The oil price rose 10% 

to US$61 on falls in US inventory levels. 

The iron ore price rose 5% to US$92 as 

China announced future infrastructure 

stimulus. The copper price rose to 8 

month highs on news of the trade pact 

deal. The Australian dollar rose to just 

below US70c.                                                      

The Australian market underperformed 

global markets as the AUD rose and 2 of 

the big banks suffered regulatory issues. 

The RBA kept interest rates steady at 

0.75%, keeping the door open to further 

interest rate cuts. Westpac received an 

APRA notice requiring the bank to 

increase capital by $500m due to 

operational risk issues. Oil Search 

announced board approval for entry into 

the FEED phase for Pikka as well as a 

46% upgrade to 2C contingent resources

5.46%

3 Year

17.94% 14.94%

10.25%

4.68%

7 Year

24.06%

7.05%

Major portfolio exposures were  medical 

devices & services and technology stocks 

with less portfolio weight in major banks 

and retailers.

6.65%

Japara Healthcare Ltd (JHC), Treasury 

Wine Estates (TWE), Lendlease Ltd 

(LLC)

Fortescue Metals Group Ltd (FMG), 

Pushpay Holdings Ltd (PPH), QBE 

Insurance Group Ltd (QBE)

3.89%7.55%

Fortescue Metals Group Ltd (+0.50%): An Australian 

iron ore producer. Higher grade product mix, strong 

demand and disciplined capital deployment into 

additional mines has provided a strong platform for 

future organic growth.

0.47% 3.77% 3.83%
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Positives:

FMG - The share price rose from news of 

increased Chinese infrastructure spend.

PPH - The share price rose after the 

company announced its acquisition of 

Church Community Builder.

QBE - The share price rose after the 

company announced strong insurance 

premium growth and upgrade to FY20 

COR targets.

Negatives:

JHC - The share price fell after a 

competitor downgraded FY20 guidance.

TWE - The share price fell after a  large 

institution sold down its substantial 

holding.

LLC - The share price consolidated after 

the announcement of the Engineering 

division sale excluded some troublesome 

projects.

4.97%

5.00%


