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Major portfolio exposures were  medical 
devices & services and technology stocks 
with less portfolio weight in major banks 
and retailers.

8.31%

Altium Ltd (ALU), Xero Ltd (XRO), 
Pushpay Ltd (PPH)

Japara Healthcare Ltd (JHC), Incitec 
Pivot Ltd (IPL), HUB24 Ltd (HUB)
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January 2021 Monthly Report - Australian Eagle Growth High Conviction Equity
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Telstra Corporation Ltd (+1.00%, New): A former 
government-owned telecommunications company. 
Management's corporate restructure has detailed 
future plans for increased monetisation of its mobile 
and internet infrastructure assets.

Sydney Airport Ltd (-0.50%, Exit): An Australian 
airport operator. The share price has reached our 
valuation.

HUB24 Ltd (+0.50%): A new generation Australian 
wealth management provider. The completion of 
recent vertical and horizontal acquisitions have 
accelerated the company's plans to increase market 
share.

Out/(under) 
performance
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Pushpay upgraded EBITDAF guidance 
range for FY21 to US$56-60m. National 
Australia Bank acquired a neobank for 
$220m to help accelerate growth in 
UBank. OZ Minerals quarterly report 
revealed a successful ramp up of low cost 
production at Carrapateena mine. 
Fortescue reported strong quarterly 
cashflow stemming from a high realised 
price of iron ore and the start of 
production ramp up at the new higher 
grade Eliwana mine. Evolution Mining 
reported falling production costs as well 
as strong progress in stage 1 of its 
transformation plan for Red Lake mine. 
ResMed reported recovering positive 
trends in its core sleep division after 
experiencing a downturn during COVID-
19. Nitro Software announced it has 
exceeded all of its prospectus forecasts 
while maintaining strong cash levels. 
Mach7 Technologies announced a 
contract upgrade with an existing 
customer which expands its reach across 
22 hospitals. QBE announced it 
maintained its 2021 reinsurance program 
at similar levels to 2020.

World markets were mixed as Joe Biden 
was inaugurated as US President and the 
Democrats won control of the US Senate. 
US stimulus package negotiations 
continued as Republicans pushed for a 
lower total bill. The US yield curve 
steepened on potential economic 
stimulus. The ECB left interest rates 
unchanged despite widespread 
lockdowns affecting business activity 
levels. The Chinese economy grew 2.3% 
for 2020 supported by strong industrial 
production, retail sales and fixed asset 
investment. China experienced new 
clusters of COVID cases, forcing many 
cities into lockdown. The oil price rose 
7% to $52 as Saudi Arabia announced 
production cuts of 1m barrels per day in 
Feb & Mar. A mid-winter freeze and 
shipping congestion in Asia contributed  
to record LNG prices of $32.50/mmbtu 
intra-month. The iron ore price peaked at 
$174/t intra-month before ending the 
month 1% lower at $158/t. The 
Australian dollar fell 1c to US76c. 
The Australian market ended flat for the 
month as large cap outperformance was 
offset by profit taking in smaller cap 
companies. Unemployment fell to 6.6% 
as lockdown restrictions eased across the 
country. Altium reported weaker 1H21 
sales but revealed recent growing 
momentum towards a 2H recovery.
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Oil Search Ltd (-0.75%): A multinational oil and gas 
miner. The company's expansion plans in PNG face 
an uncertain future due to increasing political risk.
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Positives:
JHC - The share price rose in anticipation 
of the upcoming Royal Commission 
findings report.

IPL - The share price rose as fertiliser 
prices rose due to strong agricultural 
demand.

HUB - The company received record net 
inflows of $1.7bn in the Dec 20 quarter.

Negatives:
ALU - The share price fell as management 
revealed a slight fall in 1H21 revenue due 
to COVID-19.

XRO - The share price corrected after a 
period of outperformance. 

PPH - The share price suffered from profit 
taking due to concerns over the impact of 
COVID-19 on customer growth.
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